INSURANCE COMPANY AMANAT
JOINT-STOCK COMPANY

Financial Statements
For the Year Ended December 31, 2017

And Tndependent Auditors’ Report

2018, Almaty



Insurance Company Amanat JSC

TABLE OF CONTENTS

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

DECEMBER 31, 2017
INDEPENDENT AUDITORS' REPORT

FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2017:

Statcment of Financial Position

Statement of Profit or Loss and Other Comprehensive Income

Statement of Changes in Equity
Statement of Cash Flows
Notes to the Financial Statements

Page 2 of 52

Page

1-6

10-12
12-52



Insurance Company Amanat JSC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31,

2017,

The following statement, which should be read in conjunction with the description of the responsibilities of
auditors contained herein, is made with a view to distinguishing the responsibilities of the management and
independent auditors in respect of the financial statements of Insurance Company Amanat JSC (hereinafter
the “Company™).

Management of the Company is responsible for the preparation of the financial statements that present
fairly the financial position of the Company as at December 31, 2017, its performance, changes in equity,
and cash flows for the year ended December 31, 2017, in compliance with International Financial
Reporting Standards (hereinafter “IFRS”).

In preparing the financial statements, management is responsible for:
e Selecting appropriate accounting principles and applying them consistently;
e Applying reasonable estimates and calculations;
e Complying with IFRS;
e Preparing the financial statements based on the assumption that the Company will continue as a
going concern, except for the cases where such assumption is illegal.

Management is also responsible for:

o Designing, implementing, and maintaining an effective and reliable internal controls within the
Company;

¢ Maintaining an accounting system, which allows at any time with a sufficient degree of accuracy
preparing the information on the financial position of the Company and ensuring compliance of
U fuapcial statementa with the TFRE roquiromonts;

e Maintaining accounting records in compliance with the laws of the Republic of Kazakhstan;

o Taking measures within its range of powers and responsibilities to safeguard Company’s assets;

o Detecting and preventing fraud, errors and other irregularities.

Management reasonably believes that the Company will continue as a going concern. Therefore the
financial statements of the Company have been prepared on a going concern basis.

These financial statements for the year ended December 31, 2017 were approved by Management Board
of the Company on 10 April 2018.

AV. Semyk!lgil
Chief Accountant

10 April 2018 G5 10 April 2018
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To the Shareholder and the Board of Directors of Insurance Company Amanat JSC

INDEPENDENT AUDITORS' REPORT

Audit Opinion

We have audited the financial statements of Insurance Company Amanat JSC consisting of the statement
of financial position as at December 31, 2017, statement of protit or loss and other comprehensive
income, statement of changes in equity, and statement of cash flows for the year then ended, as well as
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements fairly present, in all material respects, the financial position of
Insurance Company Amanat JSC (hereinatter the “Company”) as at December 31, 201/, as well as its
financial performance and cash flows for the period then ended, in compliance with Tnternational
Flianedal Repuniing 3iamdands (“TTRA™),

Basis for Opinion

We have performed our audit in accordance with the International Standards on Auditing (ISA). Our
responsibilities under those standards are described in the section Auditor’s Responsibilities for the Audit
of the Financial Statements herein. We are independent of the Company, as required by the Code of
Ethics for Professional Accountants of the International Ethics Standards Board for Accountants (Code
of IESBA) and ethical requirements applicable to our audit of financial statements in Kazakhstan, and we
performed other ethical responsibilities of ours in compliance with those requirements and the Code of
IESBA. We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the
audit of the financial statements for the year ended December 31, 2017. Those matters were addressed in
the context of our audit of the Company’s financial statements as a whole, and in forming our opinion
thereon, and we do not express a separate opinion on those matters.
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Estimation of Provision for Incurred but not Reported Claims

We focused on this matter because of the materiality of the amount of the recognized provision for
incurred but not reported claims, and because of the significance of profcssional judgments and cstimates
in assessing the said provision.

The provision represents the best- management’s estimate of expected payments for claims that occurred
at the reporting date but were not reported to the insurer in the reporting period. The estimation of the
provision involves a significant degree of judgment given the inherent uncertainty in estimating the
expected payments for claims. The provision for incurred but not reported claims is created based on
information obtained by the Company during the investigation of the event insured, and calculated based
on past statistics of claims/settlement of insurance claims, using actuarial methods of calculation by
classes of Insurance for which statdsties 1s avallable.

Due to the specifics of business of insurance companies, the period between the date of creation of the
provision for incurred but not reported claims and the settlement date of claims can be long, which also
contributes to the significant difference between the initial estimate of the provision and actual settlement
amount.

The estimate of the provisions for incurred but not reported claims is directly influenced by the quality of
the basic statistical data used in the estimation by the Company.

Note 3 Significant Accounting Policies, Note 4 Critical Management’s Estimates and Key Sources of
Estimation Uncertainty, and Note 14 Provision for Claims and Claim Adjustment Expenses, Reinsurer’s
Share present detailed information on the provisions for incurred but not reported claims.

Audit Procedures Performed in respect of the Key Audit Matter

We reviewed the Company’s methodology of estimation of the provision for incurred but not reported
claims, analyzed whether it complies with the requirements of the National Bank of the Republic of
[Kazakhstan, and asscsscd key assumptions and judgments determined by the methodology.

We engaged independent actuaries to assess the methodology, models and assumptions used in estimation
ol the provisions, aud o caleulate and verify the amount of the cteated provision for the claims incurted
but not reported.

We compared the conclusions of the independent actuaries with the accounting data of the Company.

We reconciled the source information in the payment database against the data used in the calculations
related to actuarial provisioning.

Based on our procedures, we have concluded that the Company's estimation of provisions for incurred but
not reported claims, as well as the key assumptions used to estimate them were reasonable.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the IFRS, and for such internal control as management determines is necessary to enable
preparation of the financial statements that are free from material misstatement, whether due to fraud or

Crror.

In preparing the financial statements, management is responsible for the evaluation of a Company's
ability to continue as a going concern, and for disclosure, where appropriate, of information relevant to
the going concern, as well as for preparation ol the Imancial stalements based on the assumption ol going
conccern, cxeept when management intends to liquidate the Company, or discontinuc operations, or wherc
has no other realistic alternatives, other than liquidation or discontinuation of operations.

‘I'hose charged with governance are responsible for supervision of the preparation of the Company’s
financial statements.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance whether the financial statements are free from material
misstatement due to fraud or error, and to issue an auditor’s report containing our audit opinion.
Reasonable assurance means a high degree of certainty, but does not guarantee that the audit performed in
accordance with the International Standards on Auditing always identifies significant misstatements, if
any. Misstatement can be caused by fraud or errors, and are considered material if it can be reasonably
assumed that they, individually or cumulatively, can impact on economic decisions of users made in
reliance on the financial statements.

As part of the audit performed in accordance with the International Standards on Auditing, we use
professional judgment and maintain professional skepticism throughout the audit. In addition, we perform
the following:

« Identify and assess the risks of material misstatement in the financial statements, whether due to fraud
or errors; design and perform audit procedures in response to the risks; obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. Detection risk of material misstatement
resulting from fraud is higher than the detection risk of material misstatement due to errors, since
fraud can involve conspiracy, falsification, deliberate omission, misrepresentation of information or
override of internal controls;

«  Obtain understanding of the internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used, and the reasonableness of accounting
estimates, and appropriateness of disclosures prepared by management;

«  Make a conclusion about the appropriateness of application of ongoing concern assumption, and
based on the audit evidence obtained we make a conclusion whether there is substantial uncertainty
due to certain events or conditions that can result in significant doubts about the Company’s ability to
continue as a going concern. I we come to a conclusion that significant uncertainty exists, in the
auditor’s report we should draw attention to the relevant disclosures in the financial statements or, if
such disclosures are inadequate, we should modify our opinion. Our conclusions are based on the
audit evidence obtained before the date of our auditor’s report. However, future events or conditions
can result in the loss of the Company’s ability to continue as a going concern.

« Evaluate the overall presentation of the financial statements, its structure and contents, including
disclosures, we also evaluate whether the financial statements present the underlying transactions and
events so a3 1o ensure thelr Quir presentution.

We interact with those charged with governance, bringing to their attention, inter alia, information about

the planned scope of the audit and its timing, as well as material findings of the audit, including
Kiptilnd, NISTYRETTHTIT ol i s ual contenl identified in the eotene of the audit.

We also affirm that we have complied with all relevant ethical requirements to independence and
discussed all material matters.

Auditor of

ALMIR CONSULTING LLP
Auditor Qualifying Certificate

No. 0000464 dated November 14, 1998

April 10,2018, Almaty
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Insurance Company Amanat JSC

STATEMENT UF FINANUIAL PUSLIIUN
As at Deceember 31, 2017

(Tenge thousand)
Notes December 31,2017  December 31, 2016
ASSETS:
Cash and cash equivalents 5 1472 526 349 969
Reverse REPO agreements 5 753729 287 360
Term deposits with banks 6 1049 050 1362658
Financial assets at fair value through profit or loss 7 3011592 2 507 023
Investments available-for-sale 8 181 542 17 666
Held-to-maturity investments 9 248 416 247 121
Insurance and reinsurance premiums receivable 10 378 453 592 967
Other ingurance and roinguranoo rocoivabloo 11 86 812 1A2 448
Deferred acquisition costs 12 530357 459 289
Unearned premiums reserve, reinsurer's share 13 428 559 1 602 996
Pr.ov151or} for claims and claim adjustment expenses, 14 279 196 404 976
reinsurer’s share
Property, plant and equipment and intangible assets 15 779 927 813708
Deferred income tax assets 27 16 864 2900
Current income tax assets 35951 34 479
Other assets 16, 31 65 827 53 075
TOTAL ASSETS 9 518 801 8 898 635
LIABILITIES:
Insurance and reinsurance payables 17 512 380 321414
Unearned premiums reserve 13,31 2475786 3753 843
Pravisions for claims and claim adjustment expenses 14 1083916 139472/
Other liabilities 18, 31 12/0329 142 139
‘T'otal liabilities 5342 411 5617 143
EQUITY:
Share capital 19,29 1 930 000 1330 000
Additional paid-in capital - 349 306
Rev'aluat1on reserve for property, plant and 97 931 239 801
equipment
Stabilization reserve 24 040 -
Retained earnings 2 124 419 1362 385
Total equity 4176 390 3281492
TOTAL LIABILITIES AND EQUITY 9 518 801 8 898 635

On behalf of the Management Board of the Comganys

10 April 2018

///ﬂ
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10 April 2018

A.V. Semykina /
Chief Accountant

Statement nf financial pasition shonld he read in conjunction with the notes to the financial statements presented on

pages from 12 to 52
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Insurance Company Amanat JSC

STATEMENT OF PROKIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the Year Ended December 31, 2017

(Tenge thousand)
Notes 2017 2016
Premiums written, total 20, 31 8 941 659 9 606 833
Written premiums ceded to reinsurance 20 (4 796 226) (4 824 513)
PREMIUMS WRITTEN NET OF CEDED
REINSURANCE 4145 433 4782 320
Change 1'n unearned premiums reserve, net of 13, 20 103 620 (374 256)
reinsurer's share
PREMIUMS EARNED, NET OF
REINSURANCE 4249 053 4 408 064
Losses paid, total 21,31 (1577 477) (1737 782)
Losses paid, the reinsurer's share 21 137 710 87470
Change in provisions for claims and claim 1 315811 (103 833)
adjustment expenses, total
Ch.ange in provisions fo? clalm’s and claim 1 (125 780) 79 461
adjustment expenses, reinsurer’s share
CLAIMS INCURRED, NET OF REINSURED (1249 736) (1 674 684)
Commission Income 22 52934 60 008
Commission Expense 22 (1036 161) (955 430)
COMMISSION EXPENSES, NET (983 227) (895 422)
Investment income 23 576 226 500 771
Provision for impairment of securities - (9 412)
Other operating income/ (expenses) (134 896) 71920
OTHER INCOME 411 330 563 279
Salaries and other benefits 31 (1423 033) (1210 799)
Administrative and operating expenses 24,31 (715 764) (734 849)
Provision for impairment on other transactions 25 (6711) (46 917)
DNepreciation and amortization 15 (R3 40?) (R3 304)
Net loss from transactions with foreign currencies 26 (19 661) (169 842)
OPERATING EXPENSES (2248 571) (2245 711)
PROFIT BEFORE INCOME TAX 208 849 155 526
Income tax expense 27 (11 882) (1399)
NET PROFIT 196 967 154 127
OTHER COMPREHENSIVE INCOME
Items that may not be reclassified subsequently to
profit or loss:
Rev'aluatlon surplus on property, plant and 97 931 17 220
equipment
OTHER COMPREHENSIVE INCOMF, 97 931 17 220
TOTATL COMPREHENSIVE INCOME _ 294 898 171 347
Earnings per share (tenge) 2.1 123,01 119,19
On behalf of the Management Board of thé€ /'7“) 7
o /oty
) (8™~
Ye.N. Begj;fﬂﬁ’etov A.V. Semykina /
Chairman-of the Management Board Chief Accountant
10 April 2018 10 April 2018

Statement of profit or loss and other comprehensive income should be read in conjunction with the notes to the

financial statements presented on pages from 12 to 52
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Insurance Company Amanat JSC

STATEMENT OF CHANGES IN EQUITY for the Year Ended December 31, 2017

(Tenge thousand)
Share Additional paid- Revaluation Stabilization Retained Total
capital in capital reserve for reserve earnings equity

property,

plant and

equipment
December 31, 2015 1 240 000 349 306 227 011 - 1493828 3310145
(POt COMDECHRNEING . - 17220 - 154127 171347
income
Write-off of the
revaluation reserve for
property, plant and i ) (4 430) i S0 B
equipment
Dividends paid out - - - - (290 000) (290 000)
Placement of common 90 000 } i i ) 90 000
shares
December 31, 2016 1 330 000 349 306 239 801 - 1362385 3281492
5] Eomprekiensive . - 97931 - 196967 294 898
income
Write-off of the
revaluation reserve for
property, plant and “ (349 306) (239 801) - 589 107 -
equipment
Stabilization reserve - - - 24 040 (24 040) -
Placement of common 600 000 } ) ) ) 600 000
shares
December 31, 2017 1930 000 - 97 931 24 040 2124419 4176390

On behalf of the Management Board of the Company:

77 5.
Ye.N. Begimbetov g

P .'\l.l.'i--.'n.ﬁ;
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A.V. Semykina

Chajrman of the Management Board Chief Accountant
v d
10 April 2018 10 April 2018

Statement of changes in equity should be read in conjunction with the notes to the financial statements presented on
pages from 12 to 52
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Insurance Company Amanat JSC

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2017 (indirect method)

(Tenge thousand)
Notes 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax 208 849 155 526
Adjustments for:
Change in unearned premiums reserve, net 20 (103 620) 374 256
Change in provisiqns for ?laims and claim adjustment 1 (190 031) 24372
expenses, net of reinsurer’s share
Depreciation and amortization 15 83 402 83304
Provision for impairment of securities - 9412
Provision for impairment on other transactions 25 6711 46 917
Unrealized (loss)/gain from revaluation of financial
assets at fair value through profit or loss 23 (49.877) (157 629)
Change in deferred acquisition costs 12 (71 068) (39 425)
Unreah'zed gain/ (loss) from transactions with foreign 26 9731 89015
currencies
Net change in accrued interest income (11267) (30 059)
AmorFization of premium on investments held to i 208
maturity
Loss on the sale of property, plant and equipment 15 46 328 7657
Cash flovys from operatiflg ??t.ivities before changes (70 842) 564 154
in operating assets and liabilities
Change in operating assets and liabilities
(Increase)/ decrease in operating assets:
Pu.rchase a.md set.tlement of financial assets at fair value 7 (504 569) (497 629)
through profit or loss
Insurance and reinsurance premiums receivable 10 14 514 387 655
Other insurance and reinsurance receivables 11 75 636 (109 853)
Otliet assels (14 224) 2361322
Increase/ (decrease) in operating liabilities:
Insurance and reinsurance payables 17 190 966 (536 267)
Other liabilities 18 1128 170 (9 403)
Cash re.acelved from/(used in) operating activities 819 651 54 979
before income tax
Income tax paid (11 530) (33 953)
Net cash received from/ (used in) operating activities 808 121 21 026
CASH FLOWS FROM INVESTMENT ACTIVITIES:
Cash placed as term deposits with banks 6 (2 740 560) (4 673 411)
Cash withdrawn from term deposits with banks 6 3054 168 4726 954
Proceeds from the redemption and sale of investments
. - 76 003
held-to-maturity
Purchase of held-to-maturity investments - (79 745)
Acquisition of property, plant and equipment and 15 (144 348) (75 795)
intangible assets
Proceeds from sale of property, plant and equipment 11262 6072
Net cash received from/ (used in) investment 180 522

activities

(19 922)
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CASH FLOWS FROM FINANCING ACTIVITIES:

Common shares issued 600 000 90 000
Dividends paid out - (290 000)
Net cash from/ (used in) financing activities 600 000 (200 000)
NET CHANGE IN CASH AND CASH

EQUIVALENTS 1 588 643 (198 896)
Eﬁ’e.ct of changes in exchange rates on cash and cash 283 7596
equivalents

CA_SH.AND CASH EQUIVALENTS as at the year- 5 637 329 828 629
beginning

CASH AND CASH EQUIVALENTS as at the year-end 5 2226 255 637329

7
( (L/’tf V20 s
/

A.V. Semykina
Chief Accountant

10 April 2018 10 April 2018

Statomont of oach flows should be read in conjunction with the notes to the financial statements presented an pages
from 12 to 52
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

1 General Information

Insurance Company Amanat Joint Stock Company (hereinafter the “Company”) was established in
Kazakhstan on July 24, 1997 under the laws of the Republic of Kazakhstan.

The Company has a license to engage in the activities of voluntary and compulsory general insurance and
reinsurance No. 2.1.52 dated November 9, 2015. The Company’s activities are regulated by the National
Bank of the Republic of Kazakhstan (hereinafter “NBRK”).

The Company offers various insurance products in property and accident insurance, insurance of civil
liability, cargo insurance, health insurance, personal insurance and reinsurance.

The registered office of the Company is located at: 63 Tole Bi Street, Almaty, Kazakhstan.

As at December 31, 2017 and 2016, the number of employees of the Company was 357 and 326,
respectively.

As at December 31, 2017 and 2016, the Company had 15 branches in Kazakhstan.
As at December 31, 2017 and 2016, D.A. Idrissov was the sole shareholder of the Company.

2 Basis of Preparation of the Financial Statements

Statement of Compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (hereinaller “IFRS™) and interpretations of the International Accounting Standards DBoard
(IASB).

Going Concern Principle

These financial statements have been prepared on a going concern basis, which assumes the realization of
the Company’s assets and settlement of its liabilities in the normal course of business in foreseeable
future.

These financial statements do not include any adjustments that might be necessary should the Company
be unable to continue as a going concern.

Accrual Method

Financial statements prepared on an accrual basis inform users not only of past transactions involving the
payment and receipt of cash but also of obligations to pay cash in the future and of resources that
represent cash to be received in the future.

Measurement Currency and Presentation Currency

The Company maintains its accounting records in Kazakhstan currency (tenge) as required by the current
laws and regulations of the Republic of Kazakhstan. These financial statements are presented in thousand

tenge.

These financial statements have been prepared on the historical (original) cost basis, except for certain
financial instruments measured at fair value.

The wriginal cost is typically based on the fair value of the considcration transferred in cxchange for
goods and services.

Fair value is a price, which would be received in selling an asset or paid in transferring a liability in a
voluntary transaction in a principal market as at the fair value measurement date and under the current
market conditions irrespective of whether such a price is directly observable or is determined using other
valuation techniques. When measuring the fair value of an asset or liability, the Company considers those
characteristics of the asset or liability that would be taken into account by market participants in pricing

Page 12 of 52
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

the asset or liability at the measurement date. The fair value for the assessments and/or disclosures in the
financial statements is measured based on the same principle.

In addition, for the financial reporting purposes, the fair value measurement is classified on the basis of
the fair value hierarchy (Levels 1, 2 or 3). The levels give the possibility to determine directly the fair
value based on market data and they reflect the materiality of inputs used in the fair value measurement as
a whole:

o Inputs of the Level 1 represent unadjusted quoted prices of identical assets or liabilities in active
markets, to which the Company has access at the measurement date.

 Inputs of the Level 2 are not the quoted prices under the Level 1, instead, they are the inputs which
either directly or indirectly observable in the market in respect of the asset or liability.

o Inputs of the Level 3 are unobservable inputs in respect of the asset or liability.

Offsetting

Financial assets and financial liabilities are offset with the net amount reported in the statement of
financial position only when the Company has a legally enforceable right to offset amounts recognized in
the balance sheet and intends to settle on a net basis or to realize the asset and settle the liability
simultaneously. Income and expenses are not offset in the statement of comprehensive income unless
required or permitted by any accounting standard or relevant interpretation, and such cases should be
specifically disclosed in the accounting policies of the Company.

Significant accounting policies are presented below.

}  Significant Acconnting Policies

Changes in the Accounting Policies

A number of new standards and amendments to existing standards became effective for annual reporting
periods beginning on January 1, 2017. Requirements of those standards and amendments to the existing
standards have been considered in preparing these financial statements.

Amendments to Existing Standards
Amendments to IAS 7 Statement of Cash Flows - Disclosure Initiatives

The amendments require an entity to disclose changes in liabilities arising from financing activities,
including both, changes caused by cash flows and changes not caused by cash flows.
The amendments apply prospectively. The Company has not presented information as there were no
changes in the liabilitics arising from financing activities in the reporting period.

Amendmeniy iv IAS 12 Income Tuxes - Recogniiion of Deferved Tun Assets for Unrealized Lusses.

The amendments clarify that an entity should take into account whether the tax laws restrict the sources of
taxable profits against which the entity can utilize deductible temporary difference related to unrealized
losses. In addition, the amendments clarify how entities should estimate taxable profit of future periods
and describe circumstances under which the taxable profit can provide for the recovery of certain assets
for more than their book values.

The Company has applied the amondments retrospectively. However, application of thore amendments
did not impact on the financial position and performance of the Company, as it had no deductible
temporary differences or assets that fall within the scope of the amendments.

Annual Improvements to 1FKS 2014-2016 Cycle:

- Amendments 1o IFRS 12 Disclosure of Inierests in Oiher Eniities - Clarification of the Scope of

Disclosure Requirements in IFRS 12.

The amendments exempt entities from the requirement to disclose summarized financial information in

respect of an entity’s interests in subsidiaries, associates, and joint ventures that are classified (or 1gclgc[?d
Page 13 of 52 £ O
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

in a disposal group, which is classified) as held for sale. The amendments clarify that this exemption is
the only onc from the disclosurc recquircments in respecet of such participation intcrests. The Company has
no interest in subsidiaries, associates or joint ventures that are classified as held for sale.

Standards Issued but not yet Effective

Standards and amendments thereto issued but not yet effective as at the date of issue of the Company’s
financial statements are listed below. The Company has not applied early those standards and
amendments.

TFRS 9 Financial Instruments (becomes effective as from January 1, 2018).

Amendments to IFRS 7 and IFRS 9 Mandatory Effective Date and Transition Disclosures (become
effective on January 1, 2018).

Amendments to IFRS 7, IFRS 9 and IAS 39 -Hedge Accounting (become effective on January 1, 2018).
IFRS 15 Revenue from Contracts with Customers (becomes effective on January 1, 2018).

Amendments to IFRS 15 Revenue from Contracts with Customers (become effective on January 1,
2018).

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions (become
effective on January 1, 2018).

Amendments to IFRS 10 and IAS 28 Sales or Contributions of Assets between an Investor and its
Associate or Joint Venture (effective date is not established).

Amendments to IFRS 4 Insurance Contracts -Applying IFRS 9 Financial Instruments with IFRS 4

9 considering certain criteria).
Amendments to IAS 40 Transfers of Investment Property (become effective on January 1, 2018).

Amendments v IAS 28 Measuring Invesimenis in Associaies or Joini Veniures ai Fair Value In
accordance with IFRS 9 as part of the Annual Improvements to IFRS 2014-2016 cycle (come into effect
on January 1, 2018).

IFRIC 22 Foreign Currency Transactions and Advance Consideration (becomes effective on January 1,
2018).

IFRS 16 Leases (becomes effective on January 1, 2019).
IFRIC 23 Uncertainty over Income Tax Treatments (becomes effective on January 1, 2019).
IFRS 17 Insurance Contracts (comes into effect on January 1, 2021).

Currently, management of the Company is assessing the impact of the new standards and amendments to
existing standards on its financial statements and performance.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, current bank accounts in tenge and foreign currencies
with sccond-ticr banks of thc Republic of Kazakhstan and deposits with original maturitics of lcss than
three months.

Term Dceposits

In the normal course of business, the Company maintains deposits with banks for various time-periods,
Term deposits are carried at amortized cost using the effective interest method.
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Financial Instruments

Financial assets and financial liabilities are recognized in the statement of financial position of the
Company, where the Company becomes a party to a contract in respect of the relevant financial
instrument. The Company reflects regular purchases and sales of financial assets and liabilities based on
the settlement date. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within time frames established by regulations or market practice.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are charged directly to profit or loss.

Financial Assets

Financial assets are classified as follows: at fair value through profit or loss, held to maturity, available-
for-sale, and loans and receivables. The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.

Financial assets at fair value through profit or loss

A financial asset is classified as “at fair value through profit or loss”, if it is intended for trading or
assigned to the mentioned category at initial recognition.

A financial asset is classified as intended for trading, where:

o It is acquired primarily for the purpose of reselling it in the near future;

« Upen initial recognition, it is a part of a portfolio of financial instruments that the Company manages
together as an eutire portfolio, whiclt lias recent history of shott-terin putchases and resales; or

o Is aderivative instrument that is not classified and not used as a hedging instrument.

A financial asset, other than an asset held for trading, may be classified as the asset at fair value through
profit or loss at the time of its recognition, where:

o Such designation eliminates or considerably reduces inconsistency in the measurement or recognition
of assets or liabilities that would otherwise appear; or

« A financial asset forms a part of a group of financial assets or financial liabilities or group of financial
assets and financial liabilities, which is managed and measured based on the fair value in accordance
with the Company’s formalized risk management slralegy or investment stralegy, and information
about such group of financial assets is provided internally on that basis; or

e A financial liability forms a part of an instrument containing one or more embedded derivatives, and
IAS 39 Financial Instruments: Recognition and Measurement permits classifying the entire
instrument (asset or liability) as the instrument at fair value with changes thereof recognized in the
statement of profit or loss and other comprehensive income.

Financial assets at fair value through profit or loss are carried at fair value with revaluation rcsults
recorded m protit or loss. Net gains or losses include dividends and interests earned on a tancial asset
and are reported in the line item of Investment Income in the statement of profit or loss and other
comprehensive income. The fair value is measured according to the procedure specified in Note 33.
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Investments Available-for-sale

Available-for-sale financial assets are non-derivative financial assets, which are designated as available-
for-sale or are not designated as (a) loans and receivables, (b) investments held-to-maturity, (c) financial
assets at fair value through profit or loss.

The fair value of available for sale financial assets denominated in foreign currencies is determined in the
same foreign currency and translated at the exchange rate prevailing at the reporting date. Foreign
exchange differences that are recognized in profit or loss are determined based on the amortized cost of
the financial asset. Other foreign exchange gains and losses are recognized in other comprehensive
income.

Shares and term bonds traded in organized markets are classified as “available-for-sale” and recorded at
fair value. Gains and losses arising from changes in fair value are recognized in other comprehensive
income and accumulated in the investments revaluation reserve, with the exception of other-than-
temporary impairment losses, interest income calculated using the effective interest method, dividend
income and foreign exchange gains and losses, which are recognized in profit or loss. Where the
financial asset is disposed of or impaired, the cumulative gain or loss previously accumulated in the
fnvesunents revaluation reserve is clarged W e fuaucial perfuimance o the period of disposal or
impairment.

Available-for-sale equity investments that do not have a quoted market price in an active market and
whose fair value cannot be reliably measured are measured at cost less any identified impairment losses at
the end of each reporting period.

Held-to-maturity investments

Mon-derivative financial assets with tived ar determinable payments and tixed maturities are recognized
a3 held o muturity finunciul uwsoty, whots e Cumpany intende and ie ablz to hold them to maturity
Investments held-to-maturity are carried at amortized cost using the effective interest method less the
impairment provision.

If the Company sells or reclassifies more than an insignificant amount of held-to-maturity investments
before the maturity dates (except for certain cases), the entire category must be transferred to the
available-for-sale financial assets. In addition, the Company will be prohibited to classify any financial
assets as held-to-maturity during the current financial year and the following two years.

Insurance and Reinsurance Receivables

Insyrance receivables are recognized when the related income is earned. The carrying amount of
insurance receivables is analyzed for impairment, where events or circumstances indicate that the
carrying amount may 1ol be tecovered, and an Impairment loss is recognized in the stutement of profit v
loss and other comprehensive income.

Insurance receivables are derecognized, where the derecognition criteria of financial assets are met.

In the normal course of business, the Company cedes insurance risks to reinsurance. Recoverable
amounts are estimated in the same way as the unearned premiums reserve and provisions for claims and
claim adjustment expenses under the reinsurance contract.

Impairment analysis i3 performed at cach roporting date, or more frequently where indications of
impairment arise in the reporting year. Impairment occurs where there is objective evidence that the
Company will not be able to recover the outstanding amounts in accordance with contractual terms and
the impact on the amounts that tho Company will receive from the reingurer can be reliably estimated.
Impairment loss is recognized in the statement of profit or Joss and other comprehensive income.

Agreements ceded to reinsurance do not relieve the Company from its obligations to pelicyholders.
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

The Company, in its normal course of business, also assumes reinsurance risks for general insurance
contracts. Premiums and claims on assumed reinsurance are recognized as income and expenses in the
same manner as they would be if the reinsurance were considered direct business, taking into account the
product classification of the reinsured business. Reinsurance liabilities represent liabilities to ceding
insurers. Amounts payable are estimated in accordance with relevant reinsurance contracts.

Premiums and claim payments are presented on a gross basis for both ceded and assumed reinsurance.

Reinsurance assets and liabilities are derecognized where the contractual obligations are extinguished or
expire or when the contract is transferred to another party.

Impairment of Financial Assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of
impairment at the end of each reporting period. Financial assets are considered impaired where there is
objective evidence that the estimated future cash flows of the asset have decreased as a result of one or
more events that occurred after the initial recognition of the financial asset.

For available-for-sale equity investments that are traded or not traded in an organized market, a
significant or long-run decline in their fair value below their purchase price is considered to be an
objective evidence of impairment.

For all other financial assets, objective evidence of impairment may include:

e Significant financial difficulties of an issuer or counterparty; or

o Breach of a contract, such as a default or delinquency in interest or principal payments; or
 Failure to pay or late payment of interest and principal; or

« High probability that the borrower will enter bankruptcy or financial re-organization; or

« Disappearance of an active market for that financial asset because of financial difficultics.

In case of certain categories of financial assets, such as loans and receivables, assets that were not
recognized individually impaired are further collectively assessed on a portfolio basis. Objective evidence
of impairment of the loans and receivables portfolio may include the Company’s past experience of
collccting roccivables, an increase in the number of delayed payments, as well as observable changes in
national or local economic conditions that correlate with default on repayment of receivables.

For financial assets carried at amortized cost, the amount of the impairment loss is determined as the
difference between the carrying amount of the asset and the present value of estimated future cash flows
discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is determined as the difference
hetween the carrying amount of the assct and the present value of estimated future cash flows discounted
at the current market interest rate for a similar financial asset. Such impairment loss will not be reversed
in subsequent periods.

The carrying amount of a financial asset is reduced by the impairment loss directly, and it is true for all
financial assets with the exception of loans and receivables, whose carrying amount is reduced through
the use of a provision account. When loans and receivables are considered uncollectible, they are written-
off against the provision account as well. The subsequent recoveries of amounts previously written-off are
credited against the provision account. Changes in the provision are recorded in profit or loss.

Where an available-for-sale financial asset is considered impaired, gains or losses accumulated in other
comprehensive income are reclassified into profit or loss. For financial assets measured at amortized cost,
if in a subsequent period the impairment loss decreases and the decrease can be objectively attributed to
an event that occurred after the recognition of impairment loss, then the previously recognized
impairment loss is to be reversed through profit or loss to the extent that the carrying amount of financial
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assets at the date of impairment loss reversal does not exceed the amortized cost that would have been
recorded, had the inpairment loss not been recognized.

In respect of available-for-sale equity securities, impairment losses previously recognized in profit or loss
are not reversed. Any increase in fair value of such assets subsequent to impairment loss recognition is
directly recorded in other comprehensive income and accumulated in the investment revaluation reserve.

Write-off of Receivables

Accounts receivable are written off against the provision for impairment when deemed uncollectible.
Accounts receivable are written off after management has taken all available measures to collect amounts
due to the Company. Subsequent recoveries of amounts previously written off are credited to the
impairment of financial assets in the statement of profit or loss and other comprehensive income in the
period of recovery.

Derecognition of Financial Assets

The Company derecognizes its financial assets only in the event of termination of contractual rights to
receive cash flows from them, or in the event of a transfer of a financial asset and related risks and
rewards to the other party. If the Company neither transfers nor retains all substantial risks and rewards of
ownership of an asset and continues to control the transferred asset, then the Company continues to
account for its interest in the asset and related contingent liabilities. If the Company retains all substantial
risks and rewards of ownership of the transferred financial asset, it continues to account for the financial
asset, while the consideration received at the transfer is recorded as a secured loan.

Oun derecoguition of an entire financial assel, the difference between the carrying amount of the asset and
the amount of consideration received and receivable, as well as the cumulative gain or loss recognized
that were recognized in other comprehensive income and accumulated in equity, is recognized in profit or
lnss.

0On derecognition of part of a financial asset (e.x. when the Company retains an option to repurchase part
ol the transferred assel), the Company allocales the previous carrying amount of the financial asset
hatwonn the part it nontinnes tn reengnize as continning, invalvement, and the part it no longer reeagnizes
on the basis of the relative tair values ot those parts on the transter date. |he ditterence between the
carrying amount allocated to the part derecognized and the amount of the consideration received for the
part derecognized, as well as any cumulative gains or losses allocated to it that had been recognized in
other comprehensive income is recognized in profit or loss. Gains or losses recognized in other
comprehensive income are allocated between the part that continues to be recognized and the part that 1s
no longer recognized based on the relative fair values of those parts.

Finuuceiul Linbilities

Financial liabilities are classified either as financial liabilities at fair value through profit or loss, or as
financial liabilities carried at amortized cost.

The Company classifies its financial liabilities upon their initial recognition.

All financial liabilities are initially recognized at fair value adjusted for the amount of directly related
transaction costs (in the case of loans and borrowings).

Laoany and Accannty Payable

Loans and payables are subsequently measured at amortized cost using the effective interest method.
Gaina and logsoes aro rocognizod in tho statomont of profit or loss and othor comprohengive inoomo upon
derecognition of the liabilities, and as amortization is accrued using the effective interest method.

Amortized cost is calculated taking into account any discount or premium on acquisition and commission
fees or costs that form an integral part of the effective interest rate. Amortization of an effective interest
rate is included in financing costs in the statement of profit and loss and other comprehensive income.
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Offsetting Financial Assets and Liabilities

Financial assets and liabilities are setoff and recorded on the net basis in the statement of financial
position, when the Company has a legally enforceable right to setoff the recognized amounts, and the
Company intends to settle them on the net basis or to realize the asset and repay the liability
simultaneously. In the event of a transfer of a financial asset, where the transfer is not treated as a write-
off, the Company does not recognize this transaction as a write-off of the asset transferred and the relating
liability.

Derecognition of Financial Liabilities

The Company derecognizes its financial liabilities only upon their repayment, cancellation or expiration.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or when the terms of existing liability change significantly, such replacement or change is recorded
as derecognition of the original liability and recognition of a new liability. The difference between the
carrying amount of a derecognized financial liability and the consideration paid or payable is recognized
in profit or loss.

Insurance and Reinsurance Payables

Payables on direct insurance business comprise insurance benefits due but not yet paid out, premium
refunds not paid out and commissions due to agents.

The liabilities are reported at the actual amounts payable.

Reinsurance payable include amounts owed to reinsurers and brokers for the reinsurance ceded and
liahilities for claims nunder reinsnrance assnmed

Property, Plant and Equipment and Intangible Assets

Property, plant and equipment and intangible assets are stated at historical cost less accumulated
depreciation and amortization, -except for land and buildings which are recorded in the statement of
financial position at their revalued amounts. The revalued amount is the fair value at the revaluation date
less any subsequently accumulated depreciation and accumulated impairment losses. Revaluation is
carried out regularly, so that the carrying amount of PPE does not differ materially from the fair value at
each reporting date.

Any revaluation surplus of land parcels and buildings is included in other comprehensive income and
accumulated in equity to the extent it exceeds previous revaluation loss of the same assets. Any decrease
in the carrying amount of land parcels and buildings is also charged to the profit or loss to the extent of its
excess over the balance of the revaluation reserve created as a result of previous revaluations of the same

asset.

Depreciation of property, plant and equipment and amortization of intangible assets is charged to write
off the assets over their useful lives. Depreciation is accrued on a straight-line basis using the following
annual rates:

Rates
Buildings 4% - 10%
Vehicles 25%
Machinery and equipment 30%
Others 15%
Intangible assets 15%

Doprooiation oxpongos of tho rovaluod building are recorded in logces. Depreciation of revaluation recerve
of property, plant and equipment is transferred annually from the revaluation reserve of property, plant
and equipment to refained earninps. In case of subhsequent sale or disposal of revalued property, the
balance of the PPE revaluation reserve is transferred directly to retained earnings.
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Items of property, plant and equipment and intangible assets are derecognized in case of sale or where
future economic benefits are no longer expected from the continued use of the asset. Any gain or loss
arising from the sale or other disposal of an item of property, plant and equipment and intangible assets is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in profit or loss.

Impairment of Non-current Assets

The Company assesses its assets for any indications of impairment at each reporting date. If any such
indication exists or when an annual impairment testing of an asset is required, the Company estimates the
asset’s recoverable amount. The recoverable amount of the asset is the greater of the fair value of an asset
or cash-generating unit less selling expenses and its value in use; the recoverable amount is determined
for an individual asset, unless the asset generates cash inflow that is largely independent on cash inflows
from other assets or groups of assets. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. In assessing the
value in use, the estimated future cash flows are discounted to the present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and risks specific to assets. In
determining the fair value less selling expenses, an appropriate valuation model is used.

Impairment losses from continuing operations are recognized in profits and losses of those expense
categories which are consistent with the function of an impaired asset.

Liability Adequacy Test

The Company performs the liability adequacy test al each reporting date to ensure that the insurancc
liabilities are adequate considering the estimated future cash flows. This test is performed by comparing
the carrying value of liabilities and the projected discounted future cash flows (including premiums,
claims, expenses, returns on investments, and other items), using best estimates and assumptions.

If a deficiency is found in the liabilities (i.e. the carrying value of the insurance liabilities is less than the
future expected cash flows), the deficiency is fully recognized in the statement of profit or loss and other
comprehensive income.

Provisions for claims and claim adjustment expenses

Provisions for claims and claim adjustment expenses is a total of estimated ultimate losses, and includes
both claims reported but not settled (“RBNS”) and claims incurred but not reported (“IBNR”).

RBNS is created for reported claims that are not settled as at the reporting date. Estimates are made based
on information obtained by the Company during the investigation of an insured event. IBNR is estimated
by the Company based on its past statistics of elaims/sefflement of claims using actuarial methods of
calculation, which include loss triangles for insurance classes with available statistical data. For insurance
classes that do not have sufficient statistical data, IBNR is calculated in accordance with the NBRK
requirements, i.e. at the least rate of 5% of the written premiums.

The reinsurers' share in the provisions for claims and claim adjustment expenses is calculated based on
the reinsurer’s share as per reinsurance contracts.

Provisions

Provisions are recorded, wlere the Company has present obligations arising from pagt events and
scttlement of such obligations would probably require an outflow of resources which contain economic
henefits; provided that the amount of such obligations can be estimated with reasonable accuracy.

Share capital

Share capital is carried at original cost.
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The reserve recorded in equity in the statement of financial position of the Company includes a
revaluation reserve of property, plant and equipment covering changes in the fair value of buildings.

Employee Benefits

The Company does not have any pension arrangements other than the State Program of the Republic of
Kazakhstan, which requires the employer and employee to make current payments, calculated as a
percentage of current wages before taxes. The Company has no post-retirement payment liabilities or
liabilities for any other employee benefits that should be accrued.

The expenses for employee benefits are recognized as employees fulfill their job duties.

Taxation

Income tax expense includes the current tax and deferred tax.

Current Income Tax

Current tax is determined based on the taxable profit for the year. Taxable profit differs from profit
reported in the statement of profit or loss and other comprehensive income because of items of income or
expense that are taxable or deductible for tax purposes in other reporting periods, and because it also
excludes items that are not taxable and not deductible for tax purposes. Current income tax liabilities are
calculated using tax rates that are applicable until the end of the reporting period.

Deferred Income Tax

Deterred income tax is recognized in respect of temporary differences between carrying amounts of assets
and liabilitics reported in the financial statements and the corresponding tax base used in tho computation
of taxable profit. Deferred tax liabilities are typically recognized considering all taxable temporary
differences. Deferred tax assets are recognized considering all deductible temporary differences, provided
that it is highly probable that taxable profits will be available against which those deductible temporary
differences can be ulilized. Tax assets and tax liabilitics arc not reported in the financial statements,
where temporary differences arise from the initial recognition of other assets and liabilities under the
transactions that affcct ncither taxable nor accounting profit.

Carrying amounts of deferred tax assets are reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that future taxable profit will be sufficient to use the deferred tax
assets fully or partially.

Deferred income tax assets and deferred income tax liabilities are calculated at the tax rates and based on
the tax laws that are enacted or substantively enacted as at the reporting date and which are expected to
apply in tho period in which tho liability 15 cettled or the asset 15 realized. |he measurement of deferred
tax liabilities and assets reflects the tax consequences that would follow from thc manner in which the
Company intends (as at the end of the reporting period), to recover or settle the carrying amount of its
assets and liabilities.

Current and Deferred Income Tax for the Year

Current income tax and deferred income tax are recognized in profit or loss, except when they relate to
items recognized directly in other comprehensive income or equity. In which case, the current and the
deferred taxes are also recognized in other comprehensive income or directly in equity, respectively.
Where current tax or deferred tax arises from the initial recognition of a business combination, the tax
effect is included in the accounting for the business combination.

Operating Taxes

In Kazakhstan there are various taxes applicable to the activities of the Company, in addition to income
tax. Those taxes are reported in the statement of profit or loss and other comprehensive income.

Page 21 of 52




Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Insurance Income and Expense

Insurance income includes net written insurance premiums and commissions earned on ceded reinsurance
reduced by the net change in the unearned premium reserve, claims paid, provisions for claims and claim
adjustment expenses, and deferred acquisition costs.

Net written insurance premiums represent gross written premiums less premiums ceded to reinsurers.
Upon inception of a contract, premiums are recorded as earned on a pro rata basis over the term of the
related policy coverage. The unearned premium reserve represents the portion of the premiums written
relating to the unexpired terms of coverage and is included as a liability in the statement of financial
position.

Claims paid and changes in provisions for claims and claim adjustment expenses are reported in the
statement of profit or loss and other comprehensive income as incurred through the account of the
provisions for claims and claim adjustments expenses.

Commissions earned on ceded reinsurance contracts are recorded in the statement of profit or loss and
other comprehensive income from the date the reinsurance contract is signed and comes into effect.

Commission expense comprises commissions paid (o insurance agenls and brokers, whiclt vary and aie

directly related to the new business development; they are charged to the unearned premiums reserve in
the accompanying statement of financial position and amortized over the period in which the related

written premiums are earned.

Recognition of Interest Income and Other Income

Interest income includes income earned on investment securilies. Inieresl wmcoine 1s recoguized on an
accrnal basis and calculated using the effective interest method. Fees, commissions and other income and
oxpen3dos aro typically rocognizod on an accrual basis as per the related contract.

Earnings per Share

Earnings/(loos) per share 16 caloulated by dividing net earnings/(loss) for the year by the welghted average
number of common shares issued and outstanding during the year.

Foreign Currency Translation

Monetary assets and liabilities denominated in foreign currencies are translated into tenge at the exchange
rate effective at the date of the financial statements. Foreign currency transactions are recognized at the
exchange rate effective at the date of transaction. Gains and losses arising from such translation are
included into the not foreign ouochangoe gaing.

Exchange Rates

The exchange rates as at the year-end used by the Company in preparing the financial statements are
provided below:

Dccember 31, 2017 Dccember 31, 2016
Tenge/1 US dollar 332,33 333,29
T'enge/l euro 398,23 332,42

Subsequent Events

Events which occurred after the end of the year and which provide additional information about the
Company’s position as at the date of the statement of financial position (adjusting events) are recorded in
tha finaneinl statements. Non-adjusting subsequent events are disclosed in the notes to the financial
statements il (they are malterial.
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4  Critical Management’s Estimates and Key Sources of Estimation Uncertainty

Preparation of the Company's financial statements requires management to make estimates that affect the
reported amounts of assets and liabilities at the reporting date, as well as the amounts of revenues and
expenses during the ended period. Management regularly reviews its judgments and estimates. Those
estimates and judgments of management are based on past experience and other various factors that are
considered reasonable in the circumstances. Actual results may differ from those estimates in case of
different assumptions and conditions.

Key assumptions and other key sources of estimation uncertainty at the reporting date, which can be the
cause of material adjustments to the carrying amounts of assets and liabilities, are discussed below.

Impairment of Non-current Assets

The Company assesses all of its non-current assets for any indications of impairment at each reporting
date. Non-financial assets are tested for impairment where there are indications that the carrying amount
might not be recovered. In determining the value in use, management estimates expected future cash
flows from an asset or cash generating unit and chooses an appropriate discount rate to calculate the
present value of these cash flows.

Provision for Doubtful Debts

Management regularly analyses accounts receivable for impairment and uses its judgment to estimate
impairment losses in cases where a debtor is experiencing financial difficulties and there are few available
historical data relating to similar dehtors. Management of the Company likewise estimates changes in
future cash flows based on observable mputs indicating an adverse change in the state of repayment of
liabilities by debtors or change in national or local economic conditions that correlate with cases of
defaults in respect of assets of the Company.

The Company uaca ita judgment: to adjust ahscrvahle data with iegand o it avcaonts veesivalile (s
current circumstances.

Useful Lives of Property, Dlant and Eguipment and Intansgible Assets

The. Company assesses the remaining useful lives of items of property, plant and equipment and
intangible assets, at least at the end of each financial year and, if expectations differ from previous
estimates, the changes are accounted for as changes in accounting estimates as per IAS 8 Accounting

Policies, Changes in Accounting Estimates and Errors.

Assessment of the Effect of Deferred Income Tax

At each reporting date, management of the Company determines the future effect of the deferred income
tax by comparing the book valucs of asscts and liabilitics tepurted i the fnancial slatewents with the
corresponding tax base. Deferred assets and liabilities are measured at the tax rates that are expected to
apply in the period, in which assets are expected to be realized and liabilities to be repaid. Deterred tax
assets are recognized considering the likelihood of sufficient taxable profit in the future to deduct
temporary differences recognized for tax purposes. Deferred tax assets are assessed at each reporting date
and reduced to the extent that it is no longer probable to realize the related tax benefits.

Provision for Incurred but not Reported Claims

The estimation of the provision for incurred but not reported claims involves a significant degree of
jndgment given the inherent nncertainty in estimating the expected payments for claims The Company
calculates the monetary value of the obligation to pay the insurance benefit under claims arising in the
reporting period or previous reporting period that were not reported to the insurer in the reporting period
or in the periods preceding the reporting period. The provision for incurred but not reported claims is
created baced on information obtainod by tho Company during the invostipation of the svent insured, und
calculated based on past statistics of claims/settlement of insurance claims, using actuarial methods of
calculation by classes of insurance for which statistics is available.
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5 Cash and Cash Equivalents

(Tenge thousand)
December 31, 2017 December 31, 2016

Cash on hand 51075 16 961

Current bank accounts in tenge 1412 868 227 849

Current bank accounts in foreign currencies 8512 105 159

Current accounts in tenge in Central Securities Depository 7 N
JSC

1472 526 349 969

As at December 31, 2017 current bank accounts in tenge included accrued interest amounting to 15 907

thousand tenge.

Cash and cash equivalents for the purposes of the statements of cash flows are comprised of the

following:
December 31, 2017
Reverse REPO agreements with initial maturity of less
753 729

than three months
Current bank accounts in tenge 1412 868
Current bank accounts in foreign currencies 8512
Cash on hand 51075
Current accounts in tenge in Central Securities Depository 71
JSC

2226 255

(Tenge thousand)
December 31, 2016

287 360

227 849
105 159
16 961

637 329

Reverse REPO agreements

Fair value of assets pledged and carrying value of the loans under the reverse REPO agreements as at
December 31, 2017 and 2016 is as tollows:

(Tenge
thousand)
December 31, 2017 December 31, 2016
Book value Fair value Boolk value Fair value
Notes of the National Bank of the FOR 45T 718 955 187 34N 297 /N
Republic of Kazakhstan
State short-term bonds of the
Ministry of Finance of the 55278 56 297 - -
Republic of Kazakhstan
753 729 775 252 287 360 297 640

As at December 31, 2017 and 2016 the reverse REPO transactions included accrued interest in the
amount of 1 729 thousand tenge and 359 thousand tenge, respectively.

6 Term Deposits in Banks

(Tenge thousand)

Interest Maturity December 31, 2017

rates, %
Tengri Bank JSC 14,0 29/05/2017-29/05/2018 552 764
Tsesna Bank JSC 12,0 12/06/2017-12/06/2018 357 900
Home Credit and Finance Bank JSC 13,5 16/10/2017-16/10/2018 136 511
Qazak Banki JSC 10,0 16/05/2017-16/05/2018 1875
1 049 050
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(Tenge thousand)
Interest Maturity December 31, 2016
rates, %
Tengri Bank JSC 5-15 26/01/2017-27.05.2017 457416
Tsesna Bank JSC 5-14,6 02/02/2017-10/06/2017 364 487
Home Credit and Finance Bank JSC 20 19.04.2017 540 755
1362 658

As at December 31, 2017 and 2016, term deposits in banks included accrued interest in the amount of 66
572 thousand tenge and 71 213 thousand tenge, respectively.

7 Financial Assets at Fair Value Through Profit or Loss

Upon initial recognition, the following financial assels are classified by the Company as financial assets
at fair value through profit or loss as they are managed and evaluated on the basis of fair value in
accordance with the documented investment strategy, and the Company's management is provided with
internal information formed on this basis.

(Tenge thousand)
December 31, 2017 December 31, 2016

Corporate bonds of Kazakhstani issuers 1957 100 1760 952
Notes of the National Bank of the Republic of Kazakhstan - 311 462
Eg;;i]ihosggi Ministry of Finance of the Republic of 988 313 248 285
Foreign corporate bonds - 140 102
Shares of Kazakhstan issuers 66 179 40 222
3011 592 2 507 023

% As at December 31, 2017 and 2016 nominal interest rates on honds of The Ministry of Finance of the Republic
ol Iazaklistan aniounted from 3,889 up to 8,999 and from 5,15%% up to 6,50%, recpectively.

Corporate Bonds of Kazakhstani Issuers

(Tenge thousand)
Interest to December 31, 2017 December 31,2016
nominal, %

Zhaikmunai LLP 7,13 - 574 879
Development Bank of Kazakhstan JSC 0,00 465 144 428 153
Home Credit and Finance Bank JSC 15,00 415 462 -
Tengizshevroil LLP 4,00 406 042 -
Kazakhetani Utility Systems LLP 15,00 367 787 -

Mortgage Organization “Kazakhstani
Mortgage Company” JSC 1050 2000 )
National Holding Kazagro JSC 4,63 101 790 -
Sevkazagro JSC 13,00 - 202 940
Pavlodarenergo JSC 13,00 - 202 239
NC KazMunaiGas JSC 7,00 - 185 142
SB Sberbank of Russia JSC 9,00 _ - 167 597
1957 100 1760 952

Shares of Kazakhstani Issuers
(Tenge thomsand)
Share, %o December 31, 2017 December 31, 2016

Kazakhtclecom JSC 0,01 64 845 15 067
Nunh CenterCredit JSC* 1334 1155

66 179
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* Ownership share is less than 0,01%

As at December 31, 2017 and 2016, financial assets at fair value through profit or loss in banks included
coupon interest in the amount of 63 203 thousand tenge and 38 105 thousand tenge, respectively.

8 Investments Available-for-Sale

(Tenge thousand)
Share, % December 31,2017 December 31, 2016
Shares of Kazakhstan issuers:
Insurance Payments Guarantee Fund JSC 0,01 17 666 17 666
Aktyubinsky Plant of Oil Equipment JSC 0,05 163 876 -
181 542 17 666

As at December 31, 2017 and 2016, investments available-for-sale included equities which are not
actively traded, based on that such investments are carried at cost less impairment.

9 Investments Held-to-Maturity

As at December 31, 2017 and 2016, investments held-to-maturity included bonds of the Ministry of
Finance of the Republic of Kazakhstan in the amount of 248 416 thousand tenge and 247 121 thousand
tenge, respectively, with interest rates from 5,80% to 8,20% and from 5,80% to 8,75%, respectively.

As at December 31, 2017 and 2016, investments held-to-maturity included accrued interest amounting to
9 517 thousand tenge and 9 519 thousand tenge, respectively.

10 Insurance and Reinsurance Premiums Receivables

(Tenge thousand)

December 31, 2017 December 31, 2016
Insurance premiums due from policyholders 611 693 627 265
Assumed reinsurancc premiums reccivable 27389 29 003
639 082 656 268
Less provision for impairment (Note 25) (60 629) (63 301)
578 453 592 967

11 Other Insnrance and Reinsnrance Receivahles

(Tenge thousand)

December 31,2017 December 31, 2016
Claims to insurers 37 648 97 946
(lnims to party at fault 19311 11938
Claims to reinsurers 30878 11 844
Qthor inguranoo aooounts reocivable - 42 380
87 837 164 108
Less provision for impairment (Note 25) (1025) (1 660)
86 812 162 448

12 Deferred Acquisition Costs

Deferred acquisition costs are a part of deferred acquisition costs of the Company for the futurc periods
and in tho same proportion as ratio of uncarned premiums reserve Lo giuss insurance premiums written
under each msurance contract. The amount of deferred acquisition costs is calculated in accordance with
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the term of each insurance contract. Deferred acquisition costs are subject to amortization by even
allocation to the reporting period expenses over the term of the insurance contract.
As at December 31, 2017 and 2016 the deferred acquisition costs amounted to 530 357 thousand tenge

and 459 289 thousand tenge, respectively.

13 Unearned Premiums Reserve, Reinsurer’s Share

(Tenge thousand)
December 31, December 31, Change in
2017 2016 unearned
premiums
Unearned premiums, total amount (Note 20) 2475786 3753 843 (1278 057)
Unearned premiums reserve, reinsurer’s share
(Note 20) (428 559) (1 602 996) 1174 437
Unearned premiums reserve, net of
reinsurer’s share 2 047 227 2 150 847 (103 620)
(Tenge thousand)
December 31, December 31, Change in
2016 2015 unearned
premiums
Unearned premiums, total amount (Note 20) 3753 843 3483 933 269 910
Unearned premiums reserve, reinsurer’s share
; _ 0 3
(Note 20) (1 607 996) (1707 342) 104 346
Uncarncd premiums rescrve, nct of 2 150 847 1776 591 374 256

reinsurer’s share

14 Provision for Claims and Claim Adjustment Expenses, Reinsurer’s Share

Provisions for claims and claim adjustment expenses were established based on the information currently
available, meluding potential oulslanding  loss nolihicabions and experience with gmmilar claims.
Provisions for claims incurred but not reported is actuarially determined by classes of insurance and based
on statistical claims data for the period typical for loss development of the classes and sub-classes of
insurance, previous experience of the Company and availability of data. For insurance classes lacking
sufficient statistical data, the provision for claims incurred but not reported is established in accordance
with the requirements of the National Bank of the Republic of Kazakhstan in the amount not less than 5%
of the amount of insurance premiums. While management considers that the total provisions for claims
and corresponding reinsnrance recaveries are fairly stated hased on the information available. the yltimate
liahility may vary as a result of subsequent information and identification of events and may result in
adjustments of the amounts provided. Any adjustments to the amonnt of pravision will he recorded in the
financial statements in the period, in which such adjustments become known and estimable.

Movements in provisions for claims and claim adjustment expenses during 2017 and 2016 were as
follows:

(Tenge thousand)

2017 2016

As at the beginning of the year 994 751 970 379
Wert change In provisions (Note 21) (190 031) 24 312
As at the end of the year 804 720 994 751
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As at December 31, 2017 and 2016 provisions for claims and claim adjustment expenses were comprised
of provisions for claims reported but not settled (RBNS) and provisions for losses incurred by not
reported (IBNR):

(Tenge thousand)
IBNR RBNS December 31, 2017
Total
Provisions for claims and claim adjustment 424 100 659 814 1083 916
expenses, total amount
Provisions fqr clamgs and claim adjustment (204 008) (75 188) (279 196)
expenses, reinsurer’s share
Provisions for clal!ns and claim adjustment 220 094 584 626 804 720
expenses, net of reinsurance
(Tenge thousand)
IBNR RBNS December 31, 2016
Total
Provisions for claims and claim adjustment 563919 835 808 1399 727
expenses, total amount
Provisions fgr clam}s and claim adjustment (235 213) (169 763) (404 976)
expenses, reinsurer’s share
Provisions for clm{ns and claim adjustment 328 706 666 045 994 751
expenses, nef of reinsurance
15 Property, Plant and Equipment and Intangible Assets
(Tenge thousand)
Land Building  Vehicles Machinery Other Intangible Total
and property, assets
equipment plant and
equipment
Initial/ revalued cost
o 35316 618918 74853 72993 78611 33974 914665
Additions - 400 34 888 18 160 18 231 4116 75795
Revaluatlon - Lrzzy - - - - 17 220
Disposals - (26323) (16 588) (10 664) (5513) (3 524) (62 612)
bl 35316 610215 93 153 80489 91329 34566 945068
Additinns . 35798 1% 016 23 385 33 711 3107 144 348
Revaluation 97921 (146 320) - - - - (48 399)
Nisposals - (22595) (47 666) (15 206) (9373) - (94 840)
December 31, 133237 477 096 93 503 88 668 115700 37973 946 177
Accumulated depreciation
?;fgmber 31, ; (56) (16298)  (40153) (23 843) (16589) (96 939)
yAecai“'“ls for the - (25791) (16 650) (18299) (16 454) (6 110) (83 304)
Disposal - 25844 4 8306 10 400 4280 3523 48 883
?(flcgmber Bl = (3) (28112) (48052) (36 017) (19176) (131 360)
;‘,‘;;r”"‘ls 65 fae . @2M2)  QORE)  (IREIS)  (15268) @G431) (83 402)
Nispnsal - 2259 3190 13 302 9128 48 512
;’(flc;'mber 31, - (1653) (45768)  (53365)  (41857) @3607) (166 250)
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Book value
;)(flc;’mber 31, 133237 475443 47735 35303 73 843 14 366 779 927
R 35316 610212 65041 32437 55312 1539 813708

As at December 31, 2017 and 2016 property, plant and equipment included fully depreciated assets at
initial cost of 1 037 thousand tenge and 3 653 thousand tenge, respectively.

From January until September 2017 most of the building with adjacent land were let by the Company out
for operating lease, so the Company has classified these assets as investment property and accrued
provisions for revaluation of property, plant and equipment as retained earnings.

In accordance with the Company Management’s decision to use the biggest part in the building for own
needs followed by the termination of the part of the operating lease contracts in October 2017 the
Company classified the building and land underneath as property, plant and equipment and fully
refurbished the premises.

The Company applies revaluation model for land and building accounting. Revaluation was carried out by
the Appraise Consulting Group LLP (State License Ne13020078 as of December 28, 2013). Appraise
Consulting Group LLP is the current member of the 'Almaty Appraisers Association' Appraisers Chamber
and has the appropriate qualifications and experience in the fair value measurement of building and land
in the relevant regions.

The residual value of the land and building carried at revalued amount, which would have been
recognized in the statement of financial position, had such property, plant and equipment been recorded at
the original cost as at December 31, 2017, is 126,519 thousand tenge.

The Company has carried out the impairment test for other property, plant and equipment, recorded at the
original cost. The results of the impairment test proved lack of signs of impairment of such property, plant
and equipment.

16 Other Assets

{Tenge thousand)
December 31, 2017 December 31, 2016
Other financial assets:

Debtors on guarantees - 8515

Other receivables 502 112
Total other financial assets 502 8 627
Other non-financial assets:
Advance paid 64 430 42 133
Invontory Rild 41401
Tax advances, other than income tax 154 431
Other 8 847 8 667
81 545 55292
Less provision for impairment (Note 25) (16 220) (10 844)
Total other non-financial assets 65 325 44 448
Total other assets 65 827 53 075
17 Tnsurance and Reinsurance Payable
(Tenge thousand)
December 31, 2017 December 31, 2016
Reinsurance payables 283 836 206 697
Payables to agents and brokers 211170 104 728
Claims payable to insured 17374 9989
512 380

321 414
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

23 Investment Income

(Tenge thousand)
2017 2016
Interest income 495 306 325 149
Unrealized gain/(loss) of financial assets at fair value 49 877 157 629
through profit or loss
Realized gain/(loss) of financial assets at fair value 29763 16 944
through profit or loss
Dividends 1280 1049
576 226 500 771
(Tenge thousand)
2017 2016
Interest income include:
Interest income on financial assets at amortized cost, net 255 454 182 807
Tnterest income on financial assets at fair value through 939 852 142 342
profit or loss
Total interest income 495 306 325149
Interest income on financial assets at amortized cost
inchnde:
Interest on term deposits 1n banks 172 308 138 062
Interest on reverse REPO agreeienls 60 096 32 767
Interest on classic REPO agreements (14 838) -
Interest on investments held-to-maturity 18 844 11 827
Interest on current accounts 19 047 151
255 454 182 807
24 Administrative and Operating Expenses
(Tenge thousand)
2017 2016
Rent expenses 268 454 271 834
Transportation expenses 66 296 52 687
Audit and consulting services 34 663 44 734
Business trip expenses 36 547 36 778
Payments to Insurance Payments Guarantee Fund 18 R 624 33 591
Stationcry 31616 31883
Utilitics 35 604 30224
Advertising expenses 33 547 28 631
Repair and maintenance of property, plant and equipment 19 950 28 058
Communication expenses 23273 20211
Bank services and charges 15565 19 386
Fines and penalties 25 804 16 317
Representative expenses 13 166 11714
Postal services 11110 11673
Taxes, other than income tax 14 073 10 885
Insucance expenses 8571 6217
Berutily vapeisis 1161 1799
Staff training expenses 7873 1180
Other 53 564 77 047
715 764 734 849

p—

‘-"',':O NS/ A=
LT e u_,r”_ ‘-‘\

. S

g
‘J\‘_‘ = !
3 1
<C (2YAUTODCKi, §,

Page 36 of 52

or
NN,
L) — #,



Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

25 Provision for Impairment on Other Operations

(Tenge
thousand)
Insurance and Other insurance and Other assets Total
reinsurance reinsurance
premium receivables
receivables
December 31, 2015 33559 2 005 9 887 45 451
Provision 85 807 9288 16 676 111771
Recovery of provision (41 457) (9 633) (13 764) (64 854)
Assets write-off (14 608) - (1955) (16 563)
December 31, 2016 63 301 1660 10 844 75 805
Provision 70 083 1 840 28 062 99 985
Recovery of provision (70 302) (1 840) (21 132) (93 274)
Assets write-off (2 453) (635) (1 554) (4 642)
December 31, 2017 60 629 1025 16 220 77 874
26 Net Loss from Operations with Foreign Currencies
(Tenge thousand)
2017 2016
Unrealized loss, net 973D 96 611)
Dealing, net (9 930) (73 231)
(19 661) (169 842)

27 Income Tax Expense

Company makes tax calculations based on the data from tax accounting, carried out in accordance with
the requirements of the tax legislation of the Republic of Kazakhstan, which may differ from the
Intcrnational Financial Reporting Standards.

The corporale incutne ax 1ate fur legal entities ol the Republic of Kazakhstan for 2017 and 2016 i3 20%.
Ag thoro aro come non deductible for taxatlon purposes expensey st well wy pou-tvable e e {hia
Company, certain tax differences occur.

Income tax expenses for 2017 and 2016, include:

(Tenge thousand)

2017 2016

Current tax - -
Withholding corporate income tax 25 846 11717
Deferred income tax (13 964) (10 318)
Income tax expense 11 882 1399

Reconciliation of the Current Tax Rate

The amount of the corporate income tax differs from its theoretical amount, calculated by multiplying
profit before tax on corporate income tax rate, as follows:

(Tenge thousand)
2017 2016
Profit before income tax 208 849 155 526
Tax at the set rate (20%) 41770 31105
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Tax effect of non-deductible expenses /(non-taxable

income):

i\'lop—taxable. ipcome /mon-deductible expense on state and (105 749) (69 381)
isting securities

Non-taxable income on dividends (1280) (210)
Other non-deductible expenses 89 023 50 142
Withholding tax expenses (25 846) (20 575)
Changes in deferred tax asset 13 964 10 318
Income lax expense 11 882 1399

Calculation of deferred tax assets /(liabilities) as at December 31, 2017 and December 31, 2016 is
stated below:

(Tenge thousand)
December 31, 2017 December 31, 2016

Deductible temporary differences:

Provision for unused vacation 51222 46 123
Provision for doubtful debts 151298 149 229
Provision for audit expenses 6200 13 440
Taxes 10 816 -
Tax losses, transferred to future periods 1 049 122 539
Total deductible temporary differences 220 585 331 331
Taxable temporary differences:

~ Property, plant and equipment and intangible assets (135 215) (194 290)
Net deductible temporary differences 85370 137 041
Deferred tax asset at 20% rate 17 074 27 408
Unrecognized deferred tax assets (210) (24 508)
Net assets/(liabilities) on deferred income tax 16 864 2 900

recognized in the financial statements

Deferred tax assets are recognized in the financial statement, as the Company’s management believes it is
probable to obtain sufficient taxable profit in future periods, in respect of which the deductible temporary
differences may be used.

Movement of deferred tax assets in 2017 and 2016 is as follows:

(Tenge thousand)

2017 2016

As at January 1 2 900 (7 418)
Changes in deferred tax 13 964 10 318
As at Decemher 31 16 864 2 900

28 Earnings per Share

Basic earnings per share for the reporting year is calculated by dividing the Company's profit for the
period intended for the distribution to holders of common shares of the Company by the weighted
average number of its common shares outstanding during the period.

{Tenge thuusand)

2017 2016
Net earnings 196 967 154 127
Weighted average number ot common share (pieces) 1 601 233 1293 115
Earnings per share (tenge) 123,01 119,19
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

29 Book Value of Share

Book value of one share as at December 31, 2017 and 2016 is as follows:

December 31, 2017 December 31, 2016
Class of Outstanding Amount for Book value of  Outstanding Amount for Book value of
share shares calculation of one share shares calculation of one share (tenge
(number of book value (tenge (number of book value thousand)
shares) (tenge thousand) shares) (tenge thousand)
thousand)
oot 1930 000 4162 024 2,16 1330 000 3266 102 2,46
shares
4162 024 3266102

Book value of one common share is calculated as the ratio of the amount of net asset value of the
Company for common shares to the outstanding number of common shares as at the reporting date. Net
asset value of the Company for the common shares is calculated as the total equity net of intangible assets
as at the reporting date. Total number of common shares is calculated as total number of issued and
outstanding shares net of shares repurchased by e Company as al teputling date.

The Company’s management believes that it fully complies with the requirements of the Kazakhstan
Stock Exchange as at the reporting date.

30 Contingent Assets and T.iahilifies
Legal Proceedings

From time to time in the normal course of business claims against the Company are received from
customers and counterparties. Management helieves that no material unaccrued losses will be incurred by
the Company and accordingly no provision has been made in these financial statements.

Taxation

Commercial and, in particular, tax legislation of the Republic of Kazakhstan, where the Company
operates, may have more than one interpretation. It is also common when tax authorities make arbitrary
judgements with respect to business activities of an organization. If Company’s management
interpretation of the legislation with regards to business activities is challenged by the tax authorities,
additional taxes, fines and penalties may he assessed.

Company’s management believes that all tax payments were made, therefore, there are no provisions
created in the financial statements. Taxation data remains open for the tax authority inspection for five
years

Pension Payments

In accordance with the legislation of the Republic of Kazakhstan all employees of the Company receive
pgngion benefite from pension funds As at Necemhar 31, 2017 and 2016 the Company was not liahle for
any supplementary pensions, post retirement health care, insurance benefits or other retirement benefits to
its current or former employees.

QOperating Lease Liabilities

As al December 31, 2017 and 2016 with respect to contracts where the Company is a lessee, future
minimum lease payments of the Company under non-canccllable opcrating lease agreements within one
year amounted to 163 651 thousand tenge and 148 774 thousand tenge, respectively.
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Capital Expenditure Liabilities

As at December 31, 2017 and 2016 the Company didn’t have any significant capital expenditure
liabilities.

Operating Environment

Emerging markets, including the Republic of Kazakhstan, are exposed to economic, political, social,
litigation and legislative risks, different from the risks more developed countries are exposed to. Laws
and regulations, governing business operations in the Republic of Kazakhstan may change rapidly and are
subject to arbitrary interpretations. Future economic development of the Republic of Kazakhstan depends
very heavily on fiscal and monetary policy, as well as laws and regulations adopted by the government,
and change of political environment in the country.

Due to high volumes of oil and gas production and export the Republic of Kazakhstan is particularly
sensitive to changes of oil and gas prices on the world market.

In 2015 the Government and the National bank of the Republic of Kazakhstan announced the transition to
a new monetary policy, based on a fully flexible tenge exchange rate and cancelled the currency corridor.

Financial position and future operations of the Company may deteriorate because of the economic
problems specific to the developing country and economy and population lending rates. The Company’s
management is not in the position to foresee neither level nor length of the economic difficulties or assess
their impact, if any, on the financial results of the Company.

The Company’s management is monitoring current changes in the economy and taking measures it
believes necessary to support the sustainability and development of the Company’s business in the nearest
future. Nevertheless, the impact of changes in the economy on future operations results and [inuncial
position of the Company is hard to determine now.

31 Related Parties Transactions

Relaled paities ur relaled parties™ transactions, as detined in IAS 24 Related Parties Disclosures, are
presented below,

Other related parties are represented by the entities where the shareholder of the Company holds stakes.

When considering possible related parties relationships, attention is paid to the substance of the
relationship and not merely to its legal form.

As at December 31, 2017 and 2016 the Company has the following transactions with the related parties:

(Tenge thousand)
December 31, 2017 December 31, 2016
Related parties  Total for category as per Related Total for category as
transactions the financial statements parties per the financial
items transactions statements items
Other assets 392 65 827 383 53075
- other related parties 392 - 383 -
Unearned premiums reserve 55757 2475786 85477 3753 843
- key m/fmagement personnel 417 } 1379 )
of the Company
- other related parties 55322 - 55248 -
- shareholder 18 - 28 850 -
Other liabilities 10 561 1270 329 4 846 142 159
- key mc'magemem‘ personnel 8 548 i 3653 i
of the Company

- shareholder 2013 - 1194 -
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Tn the statement of profit or loss and other comprehensive income for the vears ended December 32, 2017
and 2016 the following amounts of transactions with relates parties are recognized:

(Tenge thousand)
2017 2016
Total for category as per Related Total for category as
the financial statements parties per the financial
items transactions statements items

Premiums, total 2 375 559 8 941 659 297 271 9 606 833
- k.ey m?nagement personnel 2269 ) 3438 }
of the Company
- other related parties 2330 892 - 233 309 -
- shareholder 42 398 - 60 524 -
Claims paid, total (1783) (1577 477) (4242) (1737 782)
- other related parties (1384) - (4 242) -
- key management personnel (399) i }
of the Company )
Salaries and other benefits 215 077) (1 423 033) (201 429) (1210799)
- key management personnel
alfi iz GompaT; (203 966) - (201 429) -
- shareholder (11111 - - -
Admm-lstratlve and ) (715 764) (173 886) (734 849)
oporating oxponsos
- uther reluied pariics (173 886) -

32 Geographic Concentration

As at December 31, 2017 the financial assets and liabilities of (he Company were concentrated in he
Ropublie ot kazalchstan, oxcopt for reinsurunce ascounls puyuble in the amount of 132 109 thousand
tenge and payables to the counterparties in OECD.

As at December 31, 2016 the financial assets and liabilities of the Company were concentrated in the
Republic of Kazakhstan, except for financial assets at fair value through profit or loss in OECD countries
in the amount of 140 102 thousand tenge and reinsurance accounts payable in the amount of 75 597
thousand tenge.

33 Fair Value of the Financial Instruments

IFRS defines fair value as the price that would be received for an asset sold or paid to transfer the liability
in an orderly transaction between market participants at the measurement date.

Carrying value of the financial assets and liabilities is approximately equal to the fair value due to short-
term nature of such financial instruments, except for investments held-to-maturity.

Ag at December 31, 2017 and 2016 the tair valne ot investments held-tn-matnrity, hased an market
quotes, amounted to 249 409 thousand tenge and 234 103 thousand enge, respectively, and their carrying
value amounted to 248 416 thousand tenge and 247 121 thousand tenge, respeclively.

Some of the tinancial assets ot the Company are recognized at the tair value at the end ot each reporting
period. The table below contains the information on determination of the fair value of these financial
assets.

SONSU
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

(Tenge thousand)
Fair value as at Fair value Valuation techniques and key
December  December 31, hierarchy basic data
31,2017 2016
Tjnanciall aSastsyat fal Quoted bid prices in the active
value through profit or loss 3011592 2 507 023 Level 1 p
(Note 7) market
Based on market comparative
Land (Note 15) 133 237 35316  Levelz ~approach that reflects recent
transaction prices with similar
properties, showing the market
participant the cost of construction of
Buildings (Note 15) 475 443 610212  Levelz  2ssets with comparable marketability

and age, amortized and adjusted for
wear and tear

As at December 31, 2017 and 2016 the shares of the following issuers, classified as investments
available-for-sale, that do not have quoted prices in the active market and whose fair value cannot be
reliably measured, were recorded at purchase cost:

(Tenge thousand)

December 31, 2017 December 31,2016
Insurance Payments Guarantee Fund JSC 17 666 17 666
Akyubinsky DPlant of Oil Equipment JSC 163 876 -
181 542 17 666

34 Risk Management Policies

Risk management is crucial in the insurance business and is a core element of the Company's business.
The main risks specific o (he Company's vperations include insurance risk, credit risk, market risk
assoctated with changes in interest rates and currency exchange rates, and liquidity risk. Below you cau
find the Company’s policies for the management of those risks.

Underwriting Policies

The Company establishes underwriting guidelines and limits, which stipulate the approval process for
risks and their limits. Those limits are monitored on a constant basis.

The Company's insurance business covers the whole territory of Kazakhstan. The Company’s reinsurance
portfolio is diversitied in terms ot geographtcal concentration and insurance producls.

Relnsurance

In the normal course of business, the Company enters into obligatory and voluntary reinsurance
agreements with Kazakhstani and foreign reinsurers. Reinsurance agreements do not relieve the Company
from its obligations to policyholders.

The Company evaluates the financial position of its reinsurers and monitors the concentration of credit
risks in order to minimize its exposure to significant losses resulting from reinsurer’s insolvency.

Insurance Provisions

The Company uses actuarial methods and assumptions in insurance and reinsurance liabilities
estimations. Note 3 discloses actuarial methods for reserves for calculation of provisions for claims and
claim adjustment expenses. The Company performs an analysis of these provisions.
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

Investment Risks

The Company’s investment policy follows several principles that are based on levels of income and the
Company's risk appetite at a point in time. The activities of Kazakhstani insurance companies are under
the strict supervision of the National Bank of the Republic of Kazakhstan, and the Company is not
permitted to operate as a professional participant in securities markets, therefore the Company engages
broker companies to perform investment operations.

The investment portfolio of the Company comprises financial instruments that are chosen based on
profitability rates, maturities and the risk level of the investment. The investment portfolio created in this
way ensures equal income during the investing period.

Investment income is generally reinvested to increase the investment portfolio.

Credit Risk

The Company is exposed to credit risk, which is the risk of counterparty’s failure to pay in full and within
the established time-frames the amounts due. The Company determines the level of credit risk by placing
limits on the amount of risk assumed in relation to one client, or groups of clients. Such risks are
monitored on a continuous basis and subject to an annual or more frequent assessment and analysis.

The Company regularly monitors the collectability of receivables on insurance and reinsurance. In the
financial statements, provisions are made for all doubtful debts.

Maximum Exposure to Credit Risk

The maximum exposure to credit risk of the Company may vary significantly depending on individual
risks specific to certain assets and general market risks.

As at December 31, 2017 and 2016, the carrying amount of financial assets best represents (lie maximum
exposure to credit risk.

Financial assets are classified considering their current credit ratings assigned by internationally
recognized rating agencies. The highest possible rating is AAA. Investment grade of financial assets is
based on ratings from AAA to BBB. Financial assets, which have ratings lower than BBB are rated as
speculative grade.

The following table details the credit ratings of financial assets held by the Company.

(Tenge
thousand)
AAA <BBB Unrated December 31,
2017 Total
Cash and cash equivalents 298 1421082 51146 1472 526
Feverss REPO agreements - 78319 - 753 729
Term deposits with banks - 1 049 050 - 1 049 050
(k)inlirzsial assets at fafr value through proflt 3011 592 ) 3011 592
Investments Available-for-sale - - 181 542 181 542
Held-to-maturity investments - 248 416 - 248 416
Insu'rance and reinsurance premiums 4872 6 585 566 996 578 453
receivable
Othefr insurance and reinsurance 27579 27 006 32927 86 812
receivables
Other financial assets - - 502 502
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Insurance Company Amanat JSC

NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

(Tenge
thousand)
AAA <BBB Unrated December 31,
2016 Total
Cash and cash equivalents 106 332902 16 961 349 969
Reverse REPO agreements - 287 360 - 287 360
Term deposits with banks - 1362 658 - 1362 658
E;rizr;?al assets at fair value through profit 140 102 2366 921 _ 2507 023
Investments Available-for-sale - - 17 666 17 666
Held-to-maturity investments - 247 121 - 247 121
Insu.rance and reinsurance premiums 54 30936 561977 592 967
receivable
Othe.r insurance and reinsurance 49 529 77378 35 541 162 448
receivables
Other financial assets B 1381 7246 8 627

The insurance industry is generally exposed to credit risk through its inancial iustruments. Company’s
credit risk is concentrated in Kazakhstan.

I'he exposure is monitored on a regular basis to ensure that the credit limits on financial instruments aud
credit worthiness guidelines established by the Company's policy are complied with.

The following table presents the carrying amounts of financial assets betore impairment:

(Tenge
thousand)
Current Financial Impaired December 31,
unimpaired assels past due financial assets 2017 Total
assets but not
impaired
Cash and cash equivalents 1472 526 - - 1 472 526
Reverse REPO agreements 753 729 - - 753 729
Term deposits with banks 1 049 050 - - 1 049 050
Financial assets at fair value through 3011592 i i 3011 592
profit or loss
Investments Available-for-sale 181 542 - - 181 542
Held-to-maturity investments 248 416 - = 248 416
Insu.rance and reinsurance premiums 398 026 119 798 60 629 578 453
receivable
Othe:r insurance and reinsurance 78 143 7 644 1025 86 812
receivables
Other financial assets 502 - - 502
(l'enge
thousand)
Current Financial Impaired December 31,
unimpaired assets past due financial assets 2016 Total
assets but not
impaired
Cash and cash equivalents 349 969 349 969
Reverse REPO agreements 287 360 287 360
Term deposits with banks 1362 658 1362 658
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Financial assets at fair value through

2507023 - - 2 507 023
profit or loss
Investments Available-for-sale 17 666 - - 17 666
Held-to-maturity investments 247 121 - - 247 121
Insu.rance and reinsurance premiums 291 185 237201 127 882 656 268
receivable
Othe?r insurance and reinsurance 158 313 4135 1 660 164 108
receivables
Other financial assets 7 881 746 - 8 627

Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in raising funds to meet cash commitments
associated with financial instruments. Liquidity risk may result from either the inability to sell financial
assets quickly at their fair values; or counterparty’s failure to repay its contractual obligations; or
insurance liability falling due for payment earlier than expected; or inability to generate cash flows as
anticipated.

The major liquidity risk for the Company is the daily calls on its available cash resources in respect of
claims arising from insurance contracts.

The Company manages liquidity risk through the Company's policies for the liquidity risk management;
those policies determine what is a liquidity risk for the Company; establish the minimum funds to meet
the urgent payment requirements; determine the contmgency tunding plans; determine tunding sources
and events that will put a plan into action; determine the concentration of sources of funding; determine
the procedure for reporting exposure to liquidity risk and other irregularities to regulatory authorities;
determine how to monitor the compliance with the liquidity risk policies and review the policies for
managing liquidity risk for their relevance and appropriateness to changes in business environment. The
following tables provide an analysis of financial assets and liabilities grouped on the basis of the
remaining period from the reporting date to the earliest of the contractual maturity datc or available
maturity date, except for financial assets at fair value through profit aor lnss which are included in the
column “from 3 months to 1 vear” as they are availahle to meet the Company's needs in short-term liqnid
funds, and can be realized if necessary.
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Insurance Company Amanat JSC
NOTES TO THE FINANCIAL STATEMENTS for the year ended December 31, 2017

The Company does not include its unearned premiums reserve (UPR) and provisions for claims incurred
but not reported (IBNR) in its liquidity analysis, including reinsurance share as it has no determined
maturities. In addition, the actual liabilities and assets may vary from the amounts provisioned and as
such these amounts are not included in the table above.

Discounted liabilities presented in the tables above are the same as undiscounted liabilities due to their
short-term nature.

Market Risk

The Company is also exposed to market risks, which arise from open positions in interest rates and
foreign currencies, all of which are exposed to general and specific market fluctuations. The Company
manages market risk through periodic estimating potential losses that could arise from adverse changes in
market conditions and establishing and maintaining adequate limits of acceptable losses and requirements
to the profitability rate.

Sensitivity Analysis to Changes in Interest Rate

The following table presents Company’s sensitivity analysis to 3%-change in interest rates as at
December 31, 2017 and 2016, respectively. Management of the Company believes that in current
economic conditions in Kazakhstan, fluctuations of interest rates by 3% are possible. This rate is used by
the Company when reporting foreign currency risk internally to key management personnel and
represents management’s assessment of the possible change in foreign currency exchange rates. Only
existing financial assets and liabilities are included in the sensitivity analysis.

The effect on net profit as at December 31, 2017 and 2014 was as fallaws:

(Tenge
thousand)
As at December 31, 2017 As at December 31, 2016
Interest rate Interest rate Interest rate Interest rate
+3% -3% +3% -3%

Effect on profit before income tax 116 228 (116 228) 130 738* (130 738)*

*  Figures of Company's sensitivity to increases and decreases in interest rates as at December 31, 2016 were
restated,
Currency Risk

Murrency risk is the risk of changes in the valie of a financial instrnment dne to changes in foreign
exchange rates. The Company is exposed to the effects of fluctuations in foreign exchange rates, which
influence on its financial position and cash {lTows.

(Tenge thousand)
Tenge US dollar EURO EURO December 31,
US dollar 1=398,23 2017 Total
1=332,33 tenge
tenge

FINANCIAL ASSETS:
Cash and cash equivalents 1464 014 7038 1474 1472 526
Reverse REPO agreements 753 729 - - 753 729
Term deposits with banks 1 049 050 - - 1 049 050
Financial assets at fair value through 1 968 874 1042 718 ) 3011592
profit or loss
Investments Available-for-sale 181 542 - - 181 542
Held-to-maturity investments 248 416 - - 248 416
Insu.rance and reinsurance premiums 530 308 48 145 ) 578 453
receivable
Othe?r insurance and reinsurance 86 812 i i 86 812
receivables
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Insurance Company Amanat JSC
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Provision for claims arlld clallm" 75 188 ) 75 164
adjustment expenses, remsurer’s share

Other financial assets 502 - - 502
TOTAL FINANCIAL ASSETS 6 358 435 1 097 901 1474 7 457 810

FINANCIAL LIABILITIES:

Insurance and Reinsurance Payables 457 696 54 684 - 512 380
Pr9v151on for claims and claim 626 960 20 152 12702 659 814
adjustment expenses
Other financial liabilities 1210318 - 994 1211312
TOTAL FINANCIAL LIABILITIES 2294 974 74 836 13 696 2 383 506
OI'CN BALANCE SHEET ITEM 4 063 461 1023 065 (12 222) 5074 304
(Tenge
thousand)
Tenge US dollar EURO Other December 31,
US dollar 1 EURO currencies 2016 Total
= 333,29 1=352,42
tenge tenge

FINANCIAL ASSETS:
Cash and cash equivalen(s 244 810 105 159 - - 349 969
Reverse REPO agreements 287360 - - - 287 360
Term deposits with banks 1171417 191 241 - - 1362 658
L ImAnCIELGSEn Siiairalue 1178745 1188176 s 140 102 2 507 023
through profit or loss
Investments Available-for-sale 17 666 - - - 17 666
Held-to-maturity investments 247121 - - - 247121
Insurfmce and reinsurance 551 169 41798 i i 592 967
preminms receivahle
Othejr insurance and reinsurance 162 448 i | ; 162 448
receivables
Provision for claims and claim
adjustment expenses, reinsurer’s 169 763 - - - 169 763
share
Other financial assets 8627 - - - 8 627
TOTAL FINANCIAL
ASSETS 4 039 126 1526374 - 140 102 5705 602
FINANCTAL T.IARITITIES;
Insurance and Reinsurance 285 672 35742 B ) 321414
Payables
t'rc_)vislon for claims and claim 828 232 2556 5020 i 835 808
adjustment cxpenses
Other financial liabilities 92 339 - 382 15 92 736
TOTAL FINANCIAL
LIABILITIES 1206243 38 298 5402 15 1249 958
%ZEI\I{\[J BALANCE SHEET 2 832 883 1 488 076 (5402) 140 U8’/ 4 455 644
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Sensitivity Analvsis to Cyrrency Risk

The following table shows the Company’s sensitivity to increases and decreases by 20% in the US dollar
and euro exchange rates against the tenge. 20% is the sensitivity rate used by the Company when
reporting foreign currency risk internally to key management personnel and represents management’s
assessment of the possible change in foreign currency exchange rates. The sensitivity analysis includes
only amounts in foreign currencies outstanding at the end of the period, in translation of which as at the
end of the period the Company uses exchange rates changed by 20% versus the current exchange rates.

The 20% rate is applied due to the introduction by the NBRK of a new monetary policy based on a free-
floating tenge exchange rate.

Below is the effect on net profit and equity based on open balance sheet item as at December 31, 2017
and 2016:

(Tenge
thousand)
As at December 31, 2017 As at December 31, 2016
Tenge/ US Tenge/ US Tenge/ 1S Tenge/ 1S
dollar dollar dollar dollar
+20% -20% +20% -20%
Effect on net profit and equity 204 613 (204 613) 238 092 (238 092)
(Tenge
thousand)
As al December 31, 2017 As al Devemiber 31, 2010
tenge/euro tenge/enrn tenge/enro tenge/euro
+20% -20% +20% -20%
Effect ot nel profit and eyuily (2 444) 2 444 (864) 864

Price Risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices, irrespective whether those changes are caused by factors specific to an individual security or its
issuer or factors affecting all securities traded in the market.

(Tenge
thonsand)

As at December 31, 2017 As at December 31, 2016
Increase in the Decrease in the  Increase in the  Decrease in the

price of price of price of securities price of
securities by 1% securities by by 1% securities by 1%

1%
Financial assets at fair value through profit 29 484 (29 484) 24 689 (24 689)
or loss

Investments Available-for-sale 1815 (1815) 177 (177)
gl;fuul vn profil vr logs before income 29 484 (2 484) 24 689" (24 689y
Effect on cquity 1 815 (1 815) 177* (177)*

*  Figures of Company's sensitivity to changes in the values of financial instruments as at December 31, 2016
were restated.
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35 Capital Management

National Bank of the Republic of Kazakhstan requires insurance companies to maintain a solvency
margin at the level of no less than one unit, which is calculated based on the Company’s financial
statements, in accordance with regulator’s instructions. As at December 31, 2017 the Company has
complied with the solvency margin adequacy ratio as detailed in the table below:

(Tenge thousand)

December 31,2017 December 31, 2016
Minimum solvency margin 1637158 1593 616
Actual solvency margin 2 828 544 1730 802
Solvency margin 1,73 1,09

The operations of insurance companies are regulated by the National Bank of the Republic of
Kazakhstan. In their operations the insurance companies shall comply with a number of ratios set by the

regulator.

On June 30, 2017 the license of the IC Amanat JSC was suspended for three months by the Decision of
the Board of the National Bank of the Republic of Kazakhstan. Suspension of the license resulted from:
incompliance with the requirements of the prudential regulations, set by the regulator, breach of the
legislative acts of the Republic of Kazakhstan, governing the compulsory types of the insurance. The
license was renewed upon expiry of the three-months period.

As at December 31, 2017 the Company has complied with all regulations set by the regulator.

36 Subsequent Events

As at the date of approval of these financial statements, there were no events that require adjustments or
disclosures in the notes to these financial statements.
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